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existence of their numerous common interests, a concordant policy
which shall be directed towards effective collaboration between the
European states and particularly between Italy, Austria and Hungary.
To this end the three Governments will proceed to common consulta-
tions each time that at least one of them may consider this course
opportune.

The second protocol provided for the development of economic
relations between the three countries ein harmony with the spirit of
the decisions taken at the Stresa Conference and with the principles
contained in the Danubian memorandum' which had been drawn up
by Italy in September 1933. The three Governments undertook to
extend the scope of the agreements which were already in force
between them in order to increase facilities for reciprocal export. New
bilateral agreements for this purpose were to be concluded before the
15th May, 1934, and steps were also to be taken before that date to
overcome the difficulties which Hungary was experiencing in conse-
quence of the fall in the price of grain. Further bilateral agreements
were to be concluded at the earliest possible date in order to facilitate
and develop transit traffic through the Adriatic ports. A permanent
committee of three experts was to be set up to follow the course of
economic relations between the three countries and to formulate con-
crete proposals for their development in the spirit of the protocol

The third protocol was complementary to the second and was
signed only by Signer Mussolini and Dr. Dollfuss. It provided that
a new Austro-Italian commercial agreement should be concluded
before the 15th May, 1934, in which Italy would grant preferential
treatment for as many Austrian industrial products as possible.
These concessions, however, were to be kept within 'reasonable
limits9 in consideration of the rights of other countries entitled to
most-favoured-nation treatment. It was also provided that arrange-
ments regarding customs facilities might be negotiated by interested
producers in Austria and in Italy, who would be encouraged by their
respective Governments to come to an understanding between
themselves.

Until the terms of the protocols of the 17th March, 1934, were made
public it was believed in other countries that the negotiations were
concerned mainly, if not entirely, with economic questions, and the
news that a consultative pact had been signed came as a surprise
and revived the suspicion that political motives were at the bottom
of the economic rapprochement between the three states. The actual

conciliation and judicial settlement between Austria and Italy on the 6th
February, 1930; and a treaty of friendship, arbitration and conciliation
between Austria and Hungary on the 26th January, 1931.